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Paint-thinner sold to watercraft operators.
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Indar date of Ganiamber 7, 1951, vou mddressad
lottor to the uniersirnad “mi,ﬁ¢rr out vwhat avpoarad

to ba econfliictine rulines rﬂrqu;ﬁ: the applieation of
tha salas tax with respsct t2 salzs of paint thinnars to
steamshin onarators who “QPUG”u rolinbursenont Tfor tha
Talag £ax upon tha ground that the thinnar beesmo a2
gomponant part of uatereraft zo ag to fall within the
azanption for which prevision 1s made 4n Saetion 6368 of
the Calas anrd lge Tax Law and Sales and Uge Tax Tuling 51.5

Wa suhbsequenrtly enlled to Lhe attention of
rapragantatives of the varions gheansghiy companicg “hat
sines paint thinrer evaporates in the dryvinr process
1% 494 net appoar that 4t could be regardod as boaconing
a conponent part of waterceralt In the mainting of which
tha thirer 1 uvged. Y4 have recently hesn 1n&o..nd
by coungsal for the companlas that no basis 15 found to
talkig hhe pcwi sion that erticles such as paint thinrer
bocomo n coaﬁoﬂﬂn* part of waterceraft and 1t is our
understanding that the position of the companizse hersto-
fora talkten has bansn or will rnow be modifiad by withdrawing
obleection to payment of salas tr1x reimbursemont to vendiors
in connoction with such purchazes.

Very truly vours

e M. HStotson
max Counsnol
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