
STATE OF CALIFORNIA 3 
STATE BOARD OF EQUALIZATION 
LEGAL DIVISION  - MIC:  82 
450 N STREET,  SACRAMENTO, CALIFORNIA 
(P. O. BOX 942879, SACRAMENTO, CA 94279-0082) 
TELEPHONE:  (916) 445-3723
             FAX: (916)  323-3387 

December 18, 1995 

Mr. J--- C---
S--- T--- R--- G---
XXXXX --- Circle, Suite XXX 
---, CA XXXXX 

Dear Mr. C---: 

This is in reply to your letter of December 7, 1995. 

Generally, California does not tax service transactions.  Howev
transactions that involve labor service only.  Under Revenue and Taxation C
term “sale” is defined to include the producing, fabricating, or processin
property furnished by a consumer.  Thus, “fabrication labor” is taxable in C
consumer. 

Where fabrication labor is performed within California and outside C
to the purchaser taking place inside California and outside California, respe
tax applies to the California charges, not to the out-of-state charges, without r
is tendered. 

Very truly yours, 

Gary J. Jugum 
Assistant Chief Counsel 
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