
Thank you for joining our webinar.
Please turn off your microphone and camera. 

If you have any questions, they can be 
submitted using the chat feature.

We will begin soon.
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Please be sure the speakers on your computer 
are turned on and that the volume is appropriate 
for you. 

We will begin soon.



Sales and Use Tax Return 
Preparation –

Used Vehicle Dealers
www.cdtfa.ca.gov

https://www.cdtfa.ca.gov/


Objectives
You will learn:
• Legislative changes.
• Payment and reporting requirements. 
• How to avoid common reporting issues.
• How to electronically complete a basic sales and use 

tax return for used vehicle dealers. 
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Get it in Writing!
This presentation illustrates general tax concepts and 
does not describe every situation. Contact us at 
www.cdtfa.ca.gov/email/ with details specific to your 
business operations for written tax guidance that you may 
rely on under the law.
Please note: The contents of these slides as well as the 
answers provided in the “chat” during this presentation do 
not constitute as written tax advice that may provide relief 
from liability pursuant to California Revenue and Taxation 
Code (R&TC) §6596 and Regulation 1705.

http://www.cdtfa.ca.gov/email/


• Beginning January 1, 2021, certain used vehicle 
dealers are required to pay sales tax directly to               
the Department of Motor Vehicles (DMV) on their retail 
sales of used motor vehicles when they submit a vehicle 
registration application.

• DMV has implemented the new payment requirement and 
will notify you when your payment method is scheduled to 
change. 

• Even after you are notified that your payment method is 
scheduled to change, you must continue to file your 
returns with us on time.
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Legislative Changes
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DMV
Payment Requirements
Once you have been notified that you are required to pay 
sales tax to DMV, you are required to:
• Make payments to DMV when a vehicle registration is 

submitted.
• Pay sales tax, including any applicable district taxes, directly 

to DMV on your retail sales of vehicles.
• Provide your nine-digit seller's permit number on your 

Report of Sale(s) to ensure your sales tax payment is 
correctly applied to your CDTFA return.  

• Note: eight-digit account numbers require a leading 
zero (example: 012345678).
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As a used vehicle dealer, you are now required to:
• File monthly returns with us.
• Submit a CDTFA-531-MV, Used Vehicle Dealers - Sales Report. 

This schedule is submitted with your sales and use tax return and 
includes the following information:
• Your dealer license number.
• Sales transaction details:

• Report of Sale (ROS) number.
• Vehicle Identification Number (VIN).
• Selling price reported to DMV.
• Sales tax and/or sales tax penalty amounts paid to DMV, if 

applicable.

CDTFA
Reporting Requirements
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www.cdtfa.ca.gov/DownloadFile.ashx?path=/formspubs/cdtfa531mv.pdf

CDTFA-531-MV, 
Used Vehicle Dealers -
Sales Report

CDTFA
Reporting Requirements (continued)

http://www.cdtfa.ca.gov/DownloadFile.ashx?path=/formspubs/cdtfa531mv.pdf


10

• Report sales on your sales and use tax return in the month 
the sale occurs and not when the payment for the vehicle is 
received or when the registration and tax is paid to DMV (for 
dealers currently paying tax to DMV).
• Example: If you make a sale in February, receive payment 

in March from your customer, and then register and/or pay 
the tax to DMV in March, you must report the February 
sale on your February return and not on your March 
return.

CDTFA
Reporting Requirements (continued)
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Please Note: Tax payments made to DMV will be applied to 
your sales and use tax return in the period in which the sale is 
made, based on the Report of Sale (ROS) date. The DMV 
provides us with the ROS date so that we can apply payments 
to the correct period. 

CDTFA
Reporting Requirements (continued)
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• On the Total Sales line of the sales and use tax return, you 
will report all your charges related to the vehicle sale, such 
as document fees, taxable smog fees, mandatory 
warranties, among others. 

• However, on CDTFA-531-MV, provide only the Vehicle 
Selling Price Reported to DMV for each vehicle sold. Do 
not include: 
• Other taxable charges such as document fees, smog 

certification fees (when taxable), and mandatory 
warranties on this form. 

• Note: DMV only collects sales tax on the vehicle sales 
price.

CDTFA
Reporting Requirements (continued)
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Examples of taxable charges to 
include in line 1, Total Sales, of the 
sales and use tax return:
• You paid sales tax to DMV based on 

the selling price of the vehicle. You 
also charge your customer a fee for 
preparation of documents (doc fee) 
and you charge a fee for the emission 
testing (smog), which are taxable 
charges made in connection with the 
sale of the vehicle. 

• You must report the sales price of the 
vehicle, the doc fee, and emissions 
testing charge on the Total Sales line 
of your sales and use tax return. 

CDTFA
Reporting Requirements (continued)



Local Tax Allocation – Schedule C
• Local tax is the 1.25 percent portion of the 7.25 percent statewide 

tax rate that goes to the city or county where the sale or use takes 
place. 
• 1.00 percent goes to the city or county where the sale or use 

occurs.
• The remaining 0.25 percent going to the county where the sale 

or use takes place. There are various schedules available for 
allocating the local tax.

• Schedule C is used to allocate sales to the cities in which you 
have business locations. This schedule allows you to allocate 
sales to one or multiple business locations.  

• Schedule C will populate the full address for your registered 
business location(s) in California.  
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• Many cities, counties, and multi-county transportation districts 
impose additional district taxes over the state rate of 7.25 percent. 

• You may need to report and pay the additional district taxes if a 
vehicle you sold is registered in a city or county that has a district 
tax (or multiple district taxes).

• Schedule A is used for the allocation of district taxes. The 
schedule will populate the district(s) for your registered California 
location(s) plus any district(s) you added from the previous filing 
period.  

• If the district you are looking for is not populated on Schedule A, 
you may manually add a district where you made taxable sales.

District Tax Allocation – Schedule A



How to Avoid 
Common Reporting Issues
• Report sales in the correct period. Failure to pay tax in the period 

that the sale occurs, instead waiting until money is received or 
payment is submitted to DMV, will cause reporting issues.

• Accurately include your seller's permit number on your ROS. Tax 
is applied to your sales and use tax account based on the seller's 
permit number you provide on each ROS to DMV. 
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How to Avoid 
Common Reporting Issues (continued)

• Don’t pay sales tax to DMV when you are not required. If you have 
not been notified by DMV that your payment method was changed, 
you should not make sales tax payments to DMV. 

• Any tax payments made to DMV, when you are not required to pay 
tax to them, will not be applied to your sales and use tax account. 
You must contact DMV for a refund.

• Please note: This can be a lengthy process.

• Don’t take a deduction on the return for sales tax paid to DMV. 
• The proper way to receive credit for sales tax paid to DMV against 

your total tax due for the period is by using CDTFA-531-MV. 
• Therefore, taking a deduction on the return to adjust for tax paid to 

DMV will cause errors on your return. 
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File a Return
Demonstration
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Information needed to file your return
• Total Gross Sales
• Deductions
• Schedule C – Local Tax Allocation
• Schedule A – District Tax Allocation
• Schedule MV - Used Vehicle Dealers – Sales Report



Sales and Use Tax Return
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John Smith 
dba John’s Auto Dealer
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In March 2022, John’s 
total sales of used 
vehicles were $120,000.

Total sales includes 
John’s:
• Retail sales
• Sales for resale
• Sales in interstate 

commerce

Sales and Use Tax Return
Scenario 1
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• John sold a car to a local dealer for $5,000.
• John had a resale certificate on file for the transaction. 

Therefore, sales tax was not collected in this transaction. 

Sales and Use Tax Return
Scenario 2
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John made an out-of-state sale in the amount of $4,000 and shipped 
the vehicle to a customer located in Arizona. This was another 
vehicle John obtained in a trade-in from a prior sale.
• To support this sale, John maintained in his records the following 

documents: a bill of lading, a completed CDTFA–447, Statement 
Pursuant to Section 6247 of the California Sales and Use Tax 
Law, and CDTFA–448, Statement of Delivery Outside California. 

Sales and Use Tax Return
Scenario 3
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Sales and Use Tax Return
CDTFA-447, Statement Pursuant to Section 6247 of the 
California Sales and Use Tax Law

www.cdtfa.ca.gov/formspubs/cdtfa447.pdf

http://www.cdtfa.ca.gov/formspubs/cdtfa447.pdf
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Sales and Use Tax Return
CDTFA-448, Statement of Delivery Outside California

www.cdtfa.ca.gov/formspubs/cdtfa448.pdf

https://www.cdtfa.ca.gov/formspubs/cdtfa448.pdf


Sales and Use Tax Return
Scenario 4, 5, and 6
4. John sold $40,000 worth of vehicles to customers residing 

in the City of Sacramento.
5. John sold $35,000 worth of vehicles to customers residing 

in the City of Fairfield.
6. John sold $36,000 worth of vehicles to customers residing 

in the City of Riverside.

These amounts will be used when determining district taxes 
due. 
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File a Return
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www.cdtfa.ca.gov

Select Login/Register to 
file a return

http://www.cdtfa.ca.gov/
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File a Return
Logging In
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File a Return
Account Home Screen
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File a Return
Sales and Use Tax Account Detail
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File a Return
Business Activities
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File a Return
Scenario 1 - Total Sales
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File a Return
State-Designated Fairgrounds Sales
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File a Return
Scenario 2 and 3 - Deductions
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File a Return
Deductions (continued)
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File a Return
Local Tax Allocation – Schedule C
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Scenarios:
4. Sold $40,000 worth of vehicles 

to customers residing in the 
City of Sacramento.

5. Sold $35,000 worth of vehicles 
to customers residing in the 
City of Fairfield.

6. Sold $36,000 worth of vehicles  
to customers residing in the 
City of Riverside.

Enter the total amount not in a 
district tax area OR in which 
you do not need to collect a 
district tax.

File a Return
District Tax Allocation – Schedule A
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File a Return
Schedule MV – Report Transaction Details
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File a Return
Schedule MV – Report Transaction Details (continued)
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File a Return
Schedule MV – Report Transaction Details (continued)

3

2

1



File a Return
Schedule MV – Report Transaction Details (continued)
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File a Return
Schedule MV – Report Transaction Details (continued)

Total sales tax paid to DMV cannot exceed the tax amount reported to CDTFA.

41
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File a Return
Example – Excess Tax Collected
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File a Return
Example – Summary
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File a Return
Example – Preparer Information
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File a Return
Example – Declaration
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File a Return
Example – Sales and Use Tax Return Submission
Payment Options: 
• Credit, debit, or 

ACH debit
• Check
Other Options:
• Print return
• Pay later
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File a Return
Example – Sales and Use Tax Return Submission –
I’m Done
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Make a Payment
Example – Paper Check Option
A payment voucher will print if you choose the Print a Voucher
option on the Confirmation page.
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Make a Payment
Example – Electronic Options
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Make a Payment
Example – Checking or Savings Account Option

Fill in Payment Option. Fill in Payment Details.
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Make a Payment
Example – Credit Card Payment
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Make a Payment
Example – Credit Card Payment (continued)

Payments are 
made through the 
credit card vendor 
ACI Payments, Inc 
(ACI).

A 2.3 percent 
convenience fee is 
charged by ACI. 
This money does 
not come to the 
State. 
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Payer Information

Payment Option

Make a Payment
Example – Credit Card Payment (continued)



For More Information
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• For questions related to licensing, vehicle registration, and 
titling transactions, contact DMV at 1-800-777-0133.

• To verify whether you are required to pay sales tax to DMV, 
or to confirm receipt of tax payment to DMV, you may send 
an email inquiry to: DMVTAXINQ@dmv.ca.gov.

• For questions related to sales taxes, contact our Customer 
Service Center at 1-800-400-7115 (CRS:711). Customer 
service representatives are available Monday through Friday 
from 7:30 a.m. to 5:00 p.m. (Pacific time), except state 
holidays.

mailto:DMVTAXINQ@dmv.ca.gov


CDTFA Website
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www.cdtfa.ca.gov

You may access our website for the following:
• Filing and Paying Your Taxes 
• Industry Tax and Fee Guides  
• Enhanced Video Tutorials
• Class and Seminar Schedules and Registrations
• Directory of CDTFA Offices
• Industry Specific Publications
• Tax News and Special Notices
• Email Notifications for CDTFA Updates 
• Online Verification of Seller’s Permit Numbers
• Credit Card Payments
• Useful Links to Other Websites

http://www.cdtfa.ca.gov/


Taxpayers’ Rights Advocate
1-888-324-2798

If you are unable to resolve any 
tax issues through normal 
channels with CDTFA or if you 
would like more information 
regarding your rights, contact 
the Taxpayers’ Rights Advocate 
Office at www.cdtfa.ca.gov/tra/.
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http://www.cdtfa.ca.gov/tra/
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Questions?



We wish you success 
in your business 

venture!

Publication 521-PPT (5-22)
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