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NEWS FOR TAX PRACTITIONERS
WHAT YOU NEED TO KNOW TO HELP YOUR CLIENTS SUCCESSFULLY OPERATE THEIR BUSINESSES

MISSION: We make life better for Californians by fairly and efficiently collecting the revenue that supports our essential public services.
This semiannual newsletter informs you of the recent changes on tax and fee programs administered by the California Department of
Tax and Fee Administration (CDTFA) and other California state agencies that may affect your clients’ business. This newsletter also
provides efficient, accurate, professional tax information, and guidance in preparing your clients’ returns.

Relief May Be Available to Marketplace Sellers
Using Fulfillment Centers in California
Under a new law, Revenue and Taxation Code (R&TC) section
6487.07, out-of-state retailers (marketplace sellers) that are or
were engaged in business in California solely because they used a
marketplace facilitator to facilitate sales of merchandise for delivery
in California, and the marketplace facilitator stored their inventory in
this state shall be relieved of certain taxes and penalties if they meet
all of the following conditions:

New California Law Changes Use Tax
Collection Requirements for Remote
Sellers and New District Use Tax Collection
Requirements for All Retailers
On April 25, 2019, Governor Newsom signed Assembly Bill (AB)
No. 147 (Stats. 2019, ch. 5) which requires out-of-state retailers with
no physical presence in California (remote sellers) to collect use tax
if, during the preceding or current calendar year, the total combined
sales of tangible personal property for delivery in California by the
retailer and all persons related to the retailer exceed $500,000.
AB 147 also requires all retailers, whether located inside or outside
California, to collect and pay the district use tax on all sales made
for delivery in any district that imposes a district tax if, during the
preceding or current calendar year, the total combined sales of
tangible personal property in California, or for delivery in California
by the retailer and all persons related to the retailer exceed
$500,000. In other words, any retailer whose total sales of tangible
personal property in California, including sales for resale, exceeds
the $500,000 threshold is considered engaged in business in every
district in California that imposes a district tax and is, therefore,
required to collect the district use tax on taxable sales made for
delivery in every taxing district, regardless of the amount of the
retailer’s sales to any individual district.

• Did not register with the CDTFA under the Sales and Use Tax
Law prior to December 1, 2018.
• Did not file sales or use tax returns or make sales or use tax
payments prior to being contacted by the CDTFA.
• Register voluntarily with the CDTFA and by
September 25, 2019, file completed tax returns for all
reporting periods for which a determination may issued under
section 6487.07, and either
o Pays the tax due in full, or
o Applies for a payment plan, where the final payment
under the terms of the payment plan is paid no later
than December 31, 2021 (qualifying installment payment
agreement).
• Are or were engaged in business in this state solely because
they used a marketplace facilitator (as defined in R&TC
section 6041) to facilitate sales for delivery in this state and
the marketplace facilitator stored their inventory
in this state.

The new state use tax collection requirement was operative
April 1, 2019. The new district use tax collection requirement was
operative April 25, 2019.*
For more information, see our Special Notice, New Use Tax
Collection Requirements for Remote Sellers and New District Use
Tax Collection Requirements for All Retailers – Operative
April 1, 2019, at www.cdtfa.ca.gov/formspubs/l632.pdf and our
online guide, Use Tax Collection Requirements Based on Sales into
California Due to the Wayfair Decision at
www.cdtfa.ca.gov/industry/wayfair.htm.
* Pursuant to AB 147 the operative date of both requirements was April 1, 2019,
but on June 27, 2019, the Governor signed Senate Bill (SB) 92 (Stats. 2019, ch. 34)
which changed the operative date of the new district use tax collection requirement.
For more information about this change, please see our Special Notice,
New Operative Date of April 25, 2019, for District Use Tax Collection
Requirement Based on $500,000 Sales Threshold, posted on our website
at www.cdtfa.ca.gov/news/#Notices-Newsletters, under July 2019.
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If these conditions are met, a “qualifying retailer” will not be
assessed tax by the CDTFA for sales made prior to
April 1, 2016, and will be relieved of penalties for sales made for the
period April 1, 2016, to March 31, 2019.
For more information, please see our Special Notice, Relief May
Be Available to Marketplace Sellers Using Fulfillment Centers in
California, posted on our website at
www.cdtfa.ca.gov/news/#Notices-Newsletters, under 2019
Special Notices, July postings.

New Requirements for Marketplace Facilitators,
Beginning October 1, 2019

Beginning October 1, 2019, a marketplace facilitator is considered
the seller and retailer for each sale facilitated through its
marketplace (for example, Internet website) for purposes of
determining whether the marketplace facilitator is required to
register with the CDTFA for a seller’s permit or Certificate of
Registration – Use Tax. Also, a marketplace facilitator that is
registered with the CDTFA or required to register with the CDTFA for
a seller’s permit or Certificate of Registration – Use Tax is the seller
and retailer for each retail sale it facilitates for a marketplace seller
through its marketplace. As such, the marketplace facilitator will be
required to pay sales tax or collect and pay use tax on each retail
sale facilitated by a marketplace seller through its marketplace.
We will update our website and issue a special notice with more
information about the new requirements for marketplace facilitators.
Please check our website at www.cdtfa.ca.gov for updates.

have a username and password in the new system, log in and
choose the Request Access to an Account link. Your client may
provide you a copy of the letter mailed to them which you can use
to gain immediate access to the account online, or you can follow
the steps online to have a request sent to them to approve your
access.
Video tutorials are available on our website at
www.cdtfa.ca.gov/services/#Tutorials, including How to Create a
Username and Password in the new system, How to Gain Access
to an Account, and How to File Online.

Secondary Access
With our August 2019 release, we added a new feature called
Secondary Access. With Secondary Access, you can delegate
permission(s) for another user, such as an employee, to perform
work within online services on your behalf without providing any
personal information. A secondary user will only have access to
accounts granted to them and you can grant them permissions up
to the level of your access. Your client can activate or deactivate
this feature via their online services portal.
Please note: This is a new feature that will be available
automatically for third-parties who gain access to an account
on or after August 12, unless changed by their client. If you are a
third-party that had access to an account prior to August 12, your
client will need to modify their access type to activate this feature.
Your client can do this by logging into online services or contacting
the CDTFA.
Visit our video tutorials page at
www.cdtfa.ca.gov/services/#Tutorials for a how-to video on
using this new feature, including how your client can modify a
third-party’s access type.

Online Services Expanded
On August 12, 2019, we expanded our new online services to
include the following tax and fee programs:
• Alcoholic Beverage Tax
• Cigarette and Tobacco Products Tax
• Cigarette and Tobacco Products Licensing (Distributors,
Importers, Manufacturers, and Wholesalers)
• Fuel Taxes (Aircraft Jet Fuel, Diesel Fuel, including Interstate
User Diesel Fuel Tax, International Fuel Tax Agreement [IFTA],
Motor Vehicle Fuel, and Alternative Use Fuel)
• Oil Spill Response, Prevention, and Administration Fees
• Timber Yield Tax
• Underground Storage Tank Maintenance Fee
Returns, schedules, and/or license renewals for these programs
can now be filed in our new online services system. As a tax
preparer, you must login with your username and password,
and have access to the taxpayer’s and feepayer’s account to file
online for any of these programs. A letter was mailed to registered
taxpayers and feepayers with the information, including a unique
security code, needed to gain access online.
If you do not currently have a username and password, please
Sign Up Now at https://onlineservices.cdtfa.ca.gov/_/. If you already
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Sales and Use Tax – Online Schedule A and B
Improvements
Schedule A now prepopulates the taxing districts and any
registered selling locations reported in the previous reporting
periods. Monthly, quarterly, and quarterly prepay filers also
have the option to upload a Schedule A and/or B as an Excel
spreadsheet available on our website. This option is commonly
used by those who need to add ten or more district tax areas to
the schedule, and reduces the time to complete these schedules
online.
Visit www.cdtfa.ca.gov/services/#Resources for more information
and to obtain the template. When uploading a schedule, be sure
to obtain the most current spreadsheet from our website with
updated tax rates for each filing period.
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Beginning January 1, 2020, the CDTFA is required to adjust the
cultivation tax rates for all categories (flowers, leaves, and fresh
cannabis plant) of harvested cannabis for inflation. We will notify
you of the new rates in a special notice.
For the current cannabis tax rates, see our Special Taxes and Fees
Rate Page under Cannabis Taxes on our website at
www.cdtfa.ca.gov/taxes-and-fees/tax-rates-stfd.htm.

Cigarette and Tobacco Products Consumers —
Your Client May Owe Taxes
If your clients purchase cigarettes or tobacco products for their own
use from outside the state without paying both California cigarette
and tobacco products taxes and California use tax, your clients are
required to file a return and pay the cigarette and tobacco products
taxes and the use tax directly to the CDTFA. This includes products
shipped into California that were purchased through the mail, by
telephone, or online. Your clients will not owe the cigarette taxes
if they personally bring less than 400 cigarettes (two cartons) into
California, but your clients will still owe the use tax.

File a return and pay online
To pay taxes on purchases of cigarettes and/or tobacco products,
please see our website at https://onlineservices.cdtfa.ca.gov/_/.
Under the heading Limited Access Functions, choose File a Return,
then select Cigarette & Tobacco Internet Purchases Return. Follow
the prompts to file a return and pay taxes.
If your client already has a cigarette and tobacco products Internet
purchaser account with the CDTFA, please log in to file your clients’
return and pay online at https://onlineservices.cdtfa.ca.gov/_/.
Use your username and password to file online in our new online
filing system.

California Cannabis Track-and-Trace
The CDTFA recently adopted emergency Regulation 3702,
California Cannabis Track-and-Trace, which requires distributors
and retailers to enter the wholesale cost and the retail selling price
of cannabis or cannabis products into the California Cannabis
Track-and-Trace system.
For more information on emergency Regulation 3702, please see
our Special Notice, New Emergency Regulation for Cannabis
Distributors and Retailers Requires California Cannabis
Track-and-Trace at www.cdtfa.ca.gov/formspubs/l594.pdf.

Tax Guide for Cannabis Businesses
Our Tax Guide for Cannabis Businesses continues to be updated
with important information on how cannabis taxes and sales and
use tax apply to cannabis business activities. Please continue to
check the tax guide located at
www.cdtfa.ca.gov/industry/cannabis.htm.
Please subscribe to our cannabis email list to receive the latest
news related to the Cannabis Tax Program, notifications on any
updates, and our proposed regulatory changes at
www.cdtfa.ca.gov/subscribe/.

For information about how to set up a new username and
password, see our Special Notice, Changes to Online Services
Effective May 7, 2018, on our website at
www.cdtfa.ca.gov/formspubs/L-556.pdf.

Please update your contact information
To receive reminders to file and other updates, and to ensure your
security code for our new online system is mailed to the correct
address, please update your email and physical address with us at
STFRegUpdates@cdtfa.ca.gov.

Lead-Acid Battery Fees
If your client sells replacement lead-acid batteries in California,
they may need to register for a California battery fee account.
View our Tax Guide for Lead-Acid Battery Fees at
www.cdtfa.ca.gov/industry/lead-acid-battery-fees.htm for more
information about the fee and how to register. Regulations for the
Lead-Acid Battery Recycling Act of 2016 are currently in progress.
Updates on the regulations will be posted to our website at
www.cdtfa.ca.gov/taxes-and-fees/regscont.htm
as they become available.

Cannabis Tax Rates
The CDTFA has determined that the mark-up rate to be used to
calculate the average market price of the cannabis or cannabis
products sold in an arm’s length transaction will continue to be
set at 60 percent. The CDTFA is responsible for determining the
mark-up rate on a biannual basis in six-month intervals. We will
notify you in a special notice if the mark-up rate changes.

District Tax Rate Changes
Beginning July 1, 2019, the city of Glendora within the county
of Los Angeles imposed a new district tax of 0.750 percent.
In addition, the county of San Mateo imposed a new 0.50 percent
district tax, which increased the tax in all cities and unincorporated
areas in the county. You can view the notice to taxpayers about
these changes at www.cdtfa.ca.gov/formspubs/l655.pdf.
You can find details of sales and use tax rates on our News
webpage at www.cdtfa.ca.gov/news/, Notices & Newsletter tab,
Special Notices–2019 section. All of the sales and use tax rates
are located on our California City & County Sales & Use Tax Rates
webpage at
www.cdtfa.ca.gov/taxes-and-fees/sales-use-tax-rates.htm
(scroll down to Download to access the spreadsheet of the rates
that became operative July 1, 2019).
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Ensure Your Clients Are Charging the Correct
Sales and Use Tax Rate
The total sales and use tax rate varies throughout the state and
even throughout individual counties because of district taxes
imposed by cities and counties. In addition, the sales and use tax
rates for cities and counties can change as existing district taxes
expire or new taxes are approved by voters. It is, therefore, very
important for your clients to determine whether they are located
within a particular city or the unincorporated area of a county, and
to keep up-to-date on changes to the sales and use tax rates within
their county and/or city.

Coming Soon: New Tax Guide for Photography!

You can look up your client’s business address to be sure they
are applying the correct tax rate. To find the specific rate for your
client’s business location, go to the California City & County Sales
and Use Tax Rates webpage at
www.cdtfa.ca.gov/taxes-and-fees/sales-use-tax-rates.htm and
select Find a Sales and Use Tax Rate by Address under the Current
Tax Rates section.

A new Tax Guide for Photography will be available at the end of
the year. This new industry guide will help photographers to better
understand how tax applies to photography services and sales by
addressing common topics as well as special scenarios that may
relate to your client’s photography business.

We routinely notify businesses of tax rate changes in their counties.
You can also receive regular notifications by signing up for the
CDTFA Updates at www.cdtfa.ca.gov/subscribe/ (check the first
box CDTFA Updates, provide your registration information, and
select the Submit Form button).

About the CDTFA: The California Department of Tax and
Fee Administration (CDTFA) administers California’s sales and
use, fuel, tobacco, alcohol, and cannabis taxes, as well as a
variety of other taxes and fees that fund specific state programs.
CDTFA-administered programs account for over 25 percent of
all state revenue. California’s essential services, such as public
safety, transportation, health, libraries, schools, social services,
and natural resource management programs, are directly
supported by these taxes and fees.

Sales Taxes and Excise Taxes on Fuel
By March 1 of each year the CDTFA
is required to establish the sales tax
prepayment and excise tax rates on
fuels that will be in effect from
July 1 through June 30 of the following
year. Generally, new prepayment
rates take effect July 1. The rates vary
depending on the type of fuel involved
and may be adjusted during the year,
if necessary.

For a complete list of all our industry guides, please see our
Industry & Tax and Fee Guides at www.cdtfa.ca.gov/industry/.

Sales Tax Prepayment Rates—Effective
July 1, 2019, through June 30, 2020
The sales tax prepayment rate for motor vehicle fuel, diesel fuel,
and jet fuel are as follows:
• Motor vehicle fuel (gasoline) rate remained at
$0.06 per gallon
• Diesel fuel rate increased to $0.32 per gallon
(from $0.31 per gallon)
• Jet fuel rate increased to $0.106 per gallon
(from $0.105 per gallon)

Excise Tax Rates—Effective July 1, 2019,
through June 30, 2020
Motor vehicle fuel (gasoline) excise tax rate increased to $0.473
per gallon (from $0.417)
• Diesel fuel excise tax rate remained at $0.36 per gallon
• Jet fuel excise tax rate remained at $0.02 per gallon
• Aviation gasoline excise tax rate remained at $0.18 per gallon
You can view the notice to taxpayers about these changes at
www.cdtfa.ca.gov/formspubs/l633.pdf. For additional information
concerning tax rates, go to the our website at www.cdtfa.ca.gov
and select Tax & Fees, then Sales and Use Tax, then look under the
tab, Tax and Interest Rates, and select Sales Tax Rates for Fuels.
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Tax programs administered by the CDTFA are concentrated in two
general areas – sales and use tax, and special taxes and fees.
To best serve our taxpayers, the CDTFA has offices throughout
the state along with offices located in New York, Chicago, and
Houston. While the CDTFA team is spread out geographically,
we are united in working together to accomplish our mission.

CONTACT US
Tell the CDTFA what topics you would like to see covered in
your newsletter. You can mail your comments to the CDTFA,
call our Customer Service Center at 1-800-400-7115 (CRS:711),
or send a message through the CDTFA website.
California Department of
Tax and Fee Administration
PO Box 942879
Sacramento, CA 94279-0044
Website:
www.cdtfa.ca.gov/contact.htm

Tax Practitioner Hotline:
1-800-401-3661
Customer service
representatives are available
Monday through Friday from
8:00 a.m. to 5:00 p.m. (Pacific
time), except state holidays.

